. The study drew a sample of hundred and four smallholder agricultural credit users who are members of Cooperative Thrift and credit society identified through a multi stage random sampling techniques. Relevant information on socio-economic characteristics, sources of loan preferred, payback period, factors affecting loan repayment of cooperators and constraints in obtaining loan were collected using structured questionnaires with personal interview and data collected were analyzed using descriptive statistics and multiple regressions. The results of the study revealed that a total of 78.8 percent of the respondents was within the age range of 31-60 years showing that majority of the respondents are within their active and productive ages. The study also revealed that 89.5 percent of the respondents have formal education which facilitates their access to loans through informal sources and with Cooperative Thrift and Credit Societies being the most popular source, and credit was made available and utilized, and cooperators' annual income rose significantly. The results of the regression showed that amount of loan collected by farmers, level of education and year of experience and labor used were the major factors that positively and significantly influence loan repayment. It is therefore recommended that the credit agencies should always endeavour to draw a more convenient disbursement and amortization schedule to conform with economic needs, that is, loan must be adapted to the peculiar needs of the cooperators and repayment condition should be flexible enough to allow for variation and uncertainties in cooperative income.
INTRODUCTION
According to Momoh and Oso (1997) , Cooperative Thrift and Credit Society is defined as "a financial self-help cooperative which encourages members to save money together and pooled resources and then used to provide low-cost loans to members." They again stated that, "Cooperative Thrift and Credit Society operates within a clearly defined area of location and a mutual link must exist between all members. This link is known as the common bond of the Cooperative Thrift and Credit Society. The common bond may be based on all members living in the same locality or all members working for the same employer". Berthoud and Hinton (1989) also defined Cooperative Thrift and Credit Society as being co-operative societies that offer loans to their members out of the pool of savings that are built up by the members themselves. This is a descriptive definition that does not refer to the purpose of Cooperative Thrift and Credit Society. However, it does describe them as being co-operatives; therefore cooperative principles could be inferred as being the purpose of Cooperative Thrift and Credit Society. The unique ownership status implicit in this definition (member run, owned and used) led to them being described by Croteau (1956) as being the purest form of co-operative. Not only are trading transactions restricted to members, restrictions are also placed on the membership by requiring that members belong to a common bond. This common bond or interest is usually multiple, associational, occupational or residential. The requirement to belong to a common bond is seen as a cornerstone in the success of these usually high-risk credit co-operatives, as the social pressure that is created by the members knowing each other, lessens the risk of default.
Again, World Council of Cooperative Thrift and Credit Society (WOCCU) defined Cooperative Thrift and Credit Society as non-bank financial institutions owned and controlled by members. It is also a democratic, member-owned financial co-operative. Each member, regardless of account size in the Cooperative Thrift and Credit Society, may run for the board and cast a vote in elections. As financial intermediaries, Cooperative Thrift and Credit Society finance their loan portfolios by mobilizing members' savings and shares rather than using outside capital, thus providing opportunities for generations of members. Cooperative Thrift and Credit Society exist to serve their members and communities.
As not-for-profit cooperative institutions, Cooperative Thrift and Credit Society use excess earnings to offer members more affordable loans, a higher return on savings, lower fees or new products and services. They serve members from all walks of life, including the poor and disenfranchised (Ayanwale and Bamire, 2000 (Adeyemo, 1982; Openiyi, 1982; Onyenwaku and Ozoh, 1992) . The aims of a Cooperative Thrift and Credit Society are multiple and a mixture of financial and social aims. The financial aims can be broadly summarized as to:
• Promote thrift by encouraging members to save regularly.
• Provide loans to members at a reasonable rate of interest.
• Assist members to make more effective use of their financial resources.
The current worldwide economic recession call for effective lending and excellent loan administration in order to increase the productivity of the peasant households. This will consequently affect the members of thrift and credit cooperative. Structurally, Nigeria's agriculture is in the hands of small-scale farmers, cultivating less than 5 hectares of land (Ijere, 1998; Osuntogun and Oludimu 1981) . Studies on smallholder loan schemes revealed that the schemes are constrained by poor loan repayment (Simanowitz and Walter, 2002) and this has been attributed by many factors. It had been observed that most small-scale farmers do not posses the ability to repay back loans at the due time because of so many constraints which later has an adverse effect on the cooperative thrift and credit society. With this effect the society will not be able to meet the felt needs of their members. The need to prevent this drastic scenario in the society informs the objectives.
The main objective of the study is to assess factors affecting the loan repayment performance among members of cooperative thrift and credit society in Yewa North Local Government Area of Ogun State. The specific objectives are to determine the loan repayment rates of cooperators; and examine the factors affecting loan procurement, utilization and repayment.
METHODOLOGY The Study Area and Methods of Data Collection
This research study was carried out in Yewa North Local Government Area of Ogun State. Both primary and secondary data were used for the study. Primary data were collected through well-structured questionnaires which were used to collect information data on the socioeconomic characteristics of the respondents and their loan performance activities. Secondary data were obtained from journals, textbooks, past project, bulletins, and newspapers.
Sampling Techniques and Sample Size
Simple random and purposive sampling procedures were adopted for the purpose of the study. In the study area, there are 8 cooperative multipurpose Unions out of which six are functioning and operating Thrift and Credit. From the six Unions, 50 percent were selected. These resulted into the selection of Ifedapo Ayetoro , Toluwalase and Ifeoluwa. The selected unions are made up of varying number of CTCS and CMS, as indicated in the list for the Local Government Area under study. There are 21, 15 and 22 societies under Ifedapo Ayetoro, Toluwalase and Ifeoluwa CMS respectively. Furthermore, from the selected CTCS, fifteen members each were purposely selected from seven societies, these were based on the fact that the list of members of each society was not available for use and not all members are equally committed to the society. Hence, those present at the society meetings were enumerated for the purpose of the study totaling 104 respondents.
Methods of Data Analysis
Both descriptive and inferential statistical analytical techniques were used to analyze the data collected for the study. Descriptive statistics which include percentages and frequency distribution tables were used to analyze the socio-economic characteristics of the respondents. Descriptive statistics was used to identify the sources of loan preferred, their payback period and constraints in obtaining loan.
Model 1: Loan Repayment Model
Ordinary Least Square (OLS) regression analytical technique was used to determine the factors affecting the loan repayment performance of the cooperators. The model in the implicit form is specified as: As presented in Table 1 , the age distribution revealed that about 78.8% respondents have their age bracket between 31 -60 years. This implies that majority of the cooperators are still in their active and productive ages. This support Adeyemo and Akala (1992) findings that Credit institutions might be willing to give loan facility to young and dynamic members who are more likely to adopt new innovation than the older members. The result also revealed that CTCS is dominated by male (52.9%) respondents; this also goes in line with Adeyemo and Akala (1992) discussion that this could be due to the fact that male are said to be more responsible to the welfare of the family than their female counterpart. This implies that majority of the cooperators are married and this indicate that most of them are responsible to the welfare of their household. The importance of education cannot be over emphasized in the adoption of new innovations. Educational attainment of cooperator does not only raise his performance but also increase his ability to understand and evaluate the information on new techniques and processes being disseminated through extension (Olagunju and Adeyemi, 2007) . As presented in Table 1 , majority of the respondents (89.5%) have educational level beyond primary school indicating that most of them are well knowledgeable, highly educated to enhance their cooperative management performance and accessibility to cooperative loan invariably increase their standard of living and welfare.
The finding shows that respondents with household size between 4-6 are most dominant with the population of 73.1 percent. This translate that the awareness on family planning in this local government area has not been effective and people whose household size is between 4-6 persons are most frequent, probably because they need money to take care of their children welfares.
The finding shows that 81.7 percent of the respondent source for their loan from cooperative society; this is as a result of low interest charges by cooperative society which give members easy means for loan repayment thereby promote their business growth. Majority of the members preferred to pay their loan installmentally than paying in full. Since, 79.8 percent of the members pay installmentally and 20.2 percent pay in full. This indicates that installmental payment is easier for members than full payment. About 31.7% of the respondents diverted the use of their loan from business purpose to other things which consequently affect negatively their repayment level.
Several problems or obstacles to loan procurement were identified in the study and notable among them are: high interest rate and bureaucracy protocol, inability to produce collateral, untimely disbursement of loan, payback period and mode of payment. Efforts should be made to overcome these constraints so as to enhance the cooperators access to loan for economic expansion and business growth.
Factors affecting Loan Repayment among Cooperators
The result of the regression analysis for the postulated loan repayment is presented in Table 2 . Based on the correct signing of the explanatory variables, significance of regression coefficient, the R 2 value and least standard error, the linear form was selected as the best fit for the model. From the Table 2 , it could be deduced that the explanatory power of 62.2% of the variations in the loan repayment by the cooperators is explained by the regression and the remaining 37.8% variation is caused by other independent variables which are not included in the model. Thus, the regression had a good fit implying that the most explanatory variables are included in the model. Also, the F-value of 50.155 was significant at 99% level of significance. Thus, it indicates a strong influence of the selected nine variables on the amount repaid.
The coefficient of the variables age, level of education, year of experience and position in the society all statistically significant in relation to loan repayment pattern among the cooperators; this implies that an increase in the unit of these variables will increase the possibility of loan repayment among the cooperators. The coefficient of the household size, interest rate, amount of loan granted and level of income are statistically significant but negative in the loan repayment pattern among the cooperators in the study area; this implies that an increase in the unit of the abovementioned variables will reduce the chance of loan repayment among the cooperator in the study area. Table 3 showed that the co-efficient of the variable age, gender, and cooperative size, level of education, household size, loan duration and year of cooperative experience are significant in the rate of loan default among the cooperators in the study area. This implies that one unit increase in these variables will increase the loan default rate among the cooperators. The co-efficient of the variables, level of education and years of cooperative experience are statistically significant but negative in the rate of loan default among the cooperators. This implies that an increase in the unit of the above-mentioned variables reduces the loan default rate among the cooperators in the study area. The explanatory power of 41.3% of the variations in the rate of loan default among cooperators is explained by these determinants. Also F-value of 22.011 was significant at 99% level of confidence. Thus, it indicates a moderate influence of the selected nine variables on the rate of loan default. 
Determinants of Loan Default among Cooperators

CONCLUSION AND RECOMMENDATIONS
In conclusion, this study revealed that age, level of education, year of experience and position in the society are all statistically significant and positive in relation to cooperators' utilization and loan repayment patterns. Despite several constraints to cooperative credit use experienced by some cooperators, the loans provided appear sufficient to meet their farming and business operations which is evident in their increased output, but insufficient for consumption and other pressing needs.
Successful management of credit programme through CTCS for smallholders' farmers who are cooperators depends, to a large extent, on sound knowledge of socio-economic characteristics of the cooperators and their production situation or background. These factors pose three major tasks for the credit administrators namely, how to (i) ensure continuous patronage from farmers; (ii) guide against mis-use of credit; (iii) ensure prompt and full repayment of credit. Patronage can be enlisted through loan education to focus on credit acquisition, utilization and repayment and removal of unnecessary bucreaucracy and harassment associated with credit disbursement and recovery.
Based on the findings, the following recommendations are important to provide the solution to the problem associated to the cooperative society in order to increase their performance in loan repayment. The credit agencies should always endeavour to draw a more convenient disbursement and amortization schedule to conform with economic needs. That is, loan must be adapted to the peculiar needs of the cooperators and repayment condition should be flexible enough to allow for variation and uncertainties in cooperative income. Cooperative society leaders organize seminar for cooperators on how to use the loan in other to yield returns in the investment at end of the business.
